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Basis of Accounting and Accounting Policies.






1. The accounting policies adopted in the preparation of the unaudited financial statements included in this report are consistent with those normally adopted in the preparation of the financial statements of JAKS Resources Berhad  (“JAKS”),  and comply with applicable approved accounting standards issued or adopted by Financial Reporting Standards (“FRS”) (formerly known as Malaysian Accounting Standards Board) Standard No. 26 “Interim Financial Reporting” and paragraph 9.22 of the Listing Requirement of Bursa Malaysia Securities Berhad.

This interim financial report should be read in conjunction with the audited financial statements for the year ended 31 October 2005.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performances of the Group since the year ended 31 October 2005.

2.
Qualification of Audit Report on Financial Statements.


The financial statements of JAKS for the financial year ended 31 October 2005 have been reported on without any audit qualification.

3.
Seasonal or Cyclical Factors

The business activities of the Group are not significantly affected by seasonal and cyclical factors except during Hari Raya and Chinese New Year festive seasons where business activities were generally lower.  

4.
Unusual Items Affecting the Assets, Liabilities, Equity, Net Income or Cash 

Flows

There are no major unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group for the quarter under review.

5.
Material changes in estimates
There are no material changes in estimates for the quarter under review.

6.
Issuance and Repayment of Debt and Equity Securities


There were no issuance, cancellations, repurchases, resale and repayment of debt and equity securities for the financial quarter under review. 

7.
Dividend 

The Group has not declared nor paid any dividends in respect of the financial period under review.

8.
Segmental Information for the Financial Period Ended 30 April 2006


	
	Turnover

RM’000
	
	Profit / (Loss) Before

Exceptional Item

RM’000
	
	Profit / (Loss) Before 

Taxation

RM’000

	
	
	
	
	
	

	Manufacturing
	        50,472
	
	         (15,904)
	
	        (14,815) 

	Trading
	        48,990
	
	            1,204
	
	           1,204

	Construction
	        35,270
	
	            3,957
	
	           3,957

	Investment


	     120
	  
	              (573)
	
	           2,520

	
	      134,852
	
	         (11,316)
	  
	          (7,134)


9.
Valuation of Property, Plant & Equipment

The valuations of property, plant and equipment and investment properties have been brought forward without amendment from the financial statement for the year ended 31 October 2005.

10. Subsequent Events

Save for the status of Corporate Exercise as described in Note 8 in Part B, there were no significant subsequent events between the date of the last financial statements used in the preparation of this report and the date of this report which will affect materially the content of this report.

11.
Effect of Changes in the Composition of the Group




There were no changes in the composition of the Group during the quarter.

12.
Contingent Liabilities 

As at the date of this announcement, the directors of the Group are not aware of any contingent liabilities, which upon becoming enforceable may have a material impact of the financial position of the Group other than listed below:-









As at









30 April 2006









RM’000


Secured


Bank guarantees issued for

· execution of contracts of 

subsidiary company



        500

Unsecured

Bank guarantees issued for

· execution of contracts of 

the subsidiary company



   15,594



-    others





        448









=======

Amount Utilized



   16,542

=======

The bank guarantees are secured over the fixed deposits of RM500,000 of the subsidiary company.

13. Capital Commitment

RM’000

Capital expenditure approved and contracted for 

  purchase of  manufacturing machinery by

  a subsidiary company



  
    5,465

=======
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